TITLE VI -- EMPLOYMENT OPPCORTUNI TI ES FOR
I NDI VI DUALS W TH HANDI CAPS.

SEC. 601. SHORT TITLE
This title may be cited as the "Enpl oynent Qpportunities for Individuals
wi th Handi caps Act".
PART A--Comunity Service Enployment Pilot Prograns for
I ndi vi dual s wi th Handi caps.

SEC. 611. ESTABLI SHVENT OF PI LOT PROGRAM

[611](a) In order to pronbte useful opportunities in comunity service

activities for individuals wth handi caps who have poor enpl oynent

prospects, the Secretary of Labor (hereinafter in this part referred to as
the "Secretary") is authorized to establish a community service enpl oynent
pilot programfor individuals wth handi caps. For purposes of this part,

the term"eligible individuals" nmeans persons who are individuals with

handi caps (as defined in section 7(8 ) of this Act) and who are referred to

progranms under this part by designated State units.

[611] (b) (1) The Secretary may enter into agreenments with public or private
nonprofit agencies or organizations, including national organizations,
agencies of a State governnent or a political subdivision of a State
(having el ected or duly appointed governing officials), or a conbination
of such political subdivisions, or tribal organizations in order to carry
out the pilot programreferred to in subsection (a). Such agreenments nay
i ncl ude provisions consistent with subsection (c) for the paynent of the
costs of projects devel oped by such organi zati ons and agencies in
cooperation with the Secretary. No paynment shall be made by the Secretary
toward the cost of any such project unless the Secretary determ nes that:

[611-b-1](A) Such project will provide enployment only for eligible
i ndi vidual s, except that if eligible individuals are not available to
serve as technical, adnministrative, or supervisory personnel for a
proj ect then such personnel nay be recruited from anong ot her
i ndi vi dual s.

[611-b-1](B) Such project will provide enploynment for eligible individuals
in the community in which such individuals reside, or in nearby
conmuni ti es.

[611-b-1](C Such project will enploy eligible individuals in services
related to publicly owed and operated facilities and projects, or
proj ects sponsored by organizations, other than political parties,
exenpt fromtaxation under section 501(c)(3) of the Internal Revenue
Code of 1954, except for projects involving the construction
operation, or naintenance of any facility used or to be used as a
pl ace for sectarian religious instruction or worship.

[611-b-1] (D) Such project will contribute to the general welfare of the
comunity in which eligible individuals are enpl oyed under such project.

[611-b-1] (E) Such project

[611-b-1-E]J (i) will result in an increase in enploynment opportunities over

t hose opportunities which would ot herw se be avail abl e,
[611-b-1-E]J(ii) will not result in any displacenent of currently enpl oyed

wor kers (including partial displacenent, such as a reduction in the

hours of nonovertinme work or wages or enploynment benefits), and

[611-b-1-E]J(iii) will not inpair existing contracts or result in the

substitution of Federal funds for other funds in connection with
wor k that woul d otherw se be perforned.

[611-b-1](F) Such project will not enploy any eligible individual to perform
work which is the sane or substantially the same as that performed by



any other person who is on layoff fromenploynment with the agency or
organi zati on sponsoring such project.

[611-b-1] (G Such project will utilize nethods of recruitnment and sel ection
(including the listing of job vacancies with the State agency units
desi gnat ed under section 101(a)(2)(A) to adm nister vocationa
rehabilitation services under this Act) which will assure that the
maxi mum nunber of eligible individuals will have an opportunity to
participate in the project.

[611-b-1](H) Such project will provide for

[611-b-1-H (i) such training as may be necessary to nake the nost effective

use of the skills and talents of individuals who are participating
in the project, and

[611-b-1-H (ii) during the period of such training, a reasonable subsistence

al | onance for such individuals and the paynent of any other
reasonabl e expenses related to such training.

[611-b-1] (1) Such project will provide safe and healthy working conditions
for any eligible individual enployed under such project and will pay
any such individual at a rate of pay not |lower than the rate of pay
described in paragraph (2).

[611-b-1](J) Such project will be established or administered with the
advi ce of

[611-b-1-J] (i) persons conpetent in the field of service in which enpl oynent

is being provided, and

[611-b-1-J](ii) persons who are know edgeable with regard to the needs of

i ndi vi dual s wi th handi caps.

[611-b-1] (K) Such project will pay any reasonable costs for work-rel ated
expenses, transportation, and attendant care incurred by eligible
i ndi vi dual s enpl oyed under such project in accordance with regul ations
prescribed by the Secretary.

[611-b-1] (L) Such project will provide appropriate placenment services for
enpl oyees under the project to assist themin |ocating unsubsidized
enpl oynment when the Federal assistance for the project termnates.

[611-b] (2) The rate of pay referred to in subparagraph (1) of paragraph (1)

is the highest of the follow ng:

[611-b-2] (A) The prevailing rate of pay for persons enployed in simlar
occupations by the sane enpl oyer.

[611-b-2](B) The m ni mum wage which woul d be applicable to the enpl oyee
under the fair Labor Standards Act of 1938 if such enpl oyee were not
exenpt fromsuch Act under section 13 thereof.

[611-b-2](C) The State or local mninmmwage for the nost nearly conparable
covered enpl oynent.

The Departnment of Labor shall not issue any certificate of exenption
under section 14(c) of the Fair Labor Standards Act of 1938 with
respect to any person enployed in a project under this section

[611] (c) (1) The Secretary may pay not to exceed 90 percent of the cost of any

project which is the subject of an agreenent entered into under subsection
(b). Notwi thstanding the preceding sentence the Secretary may pay all of
the costs of any such project which is

[611-c-1] (A) an energency or disaster project, or

[611-c-1](B) a project located in an economnically depressed area, as
determ ned by the Secretary in consultation with the Secretary of
Commerce and the Director of the Conmunity Services Administration

[611-c] (2) The non-Federal share of any project under this part may be in

cash or in kind. In determning the amount of the non-Federal share, the
Secretary may attribute fair market value to services and facilities
contri buted from non- Federal sources.

[611] (d) Paynents under this part may be nmade in advance or by way of



rei nbursement, and in such installnments as the Secretary may determ ne

SEC. 612. ADM NI STRATI ON

[612](a) In order to effectively carry out the provisions of this part, the

Secretary shall, through the Conm ssioner of the Rehabilitation Services

Adm nistration, consult with any designated State unit with regard to--

[612-a] (1) the localities in which community service projects of the type
aut horized by this part are nost needed,;

[612-a] (2) the enploynment situations and types of skills possessed by
eligible individuals in such localities; and

[612-a] (3) potential projects suitable for funding in such localities.

[612] (b) The Secretary shall coordinate the pilot program established under

this part with the Job Training Partnership Act and the Community Services

Bl ock Grant Act. Appropriations under this part nay not be used to carry out

any program under the acts referred to in the precedi ng sentence.

[612] (c) In carrying out this part, the Secretary may, with the consent of

any other Federal, State, or |ocal agency, use the services, equipnent,

personnel, and facilities of such agency with or w thout providing such

agency with rei nbursenment and may use the services, equipnment, and

facilities of any other public or private entity on a simlar basis.

[612] (d) Wthin one hundred and ei ghty days after the effective date of this

part, the Secretary shall issue and publish in the Federal Register such

regul ati ons as may be necessary to carry out this part.

[612] (e) The Secretary shall not del egate any function of the Secretary

under this part to any other departnent or agency of the Federal Governnent.

SEC. 613. PARTI Cl PANTS NOT FEDERAL EMPLOYEES

[613](a) Eligible individuals who are enployed in any project funded under
this part shall not be considered to be Federal enployees as a result of
such enpl oyment and shall not be subject to the provisions of part Il of
title 5, United States Code.

[613] (b) No contract shall be entered into under this part with a contractor
who is, or whose enpl oyees are, under State |aw, exenpted from operation of
any State worknen's conpensation | aw generally applicable to enpl oyees,

unl ess the contractor shall undertake to provide for persons to be enpl oyed
under such contract, through insurance by a recogni zed carrier or by

sel f-insurance authorized by State |aw, worknmen's conpensati on coverage
equal to that provided by |aw for covered enpl oynent.

[613](c) No part of the wages, allowances, or reinbursenent for
transportati on and attendant care costs made available to an eligible

i ndi vi dual enployed in any project funded under this part shall be treated
as incone or benefits for the purpose of any other program or provision of
State or Federal law, unless the Secretary makes a case by case

determ nation that disallowance of such inconme or benefits is inequitable
or does not carry out the purposes of this title.

SEC. 614. | NTERAGENCY COOPERATI ON

[614] (a) The Secretary shall consult with, and obtain the witten views of,
the Conmi ssioner of the Rehabilitation Services Adm nistration before
establishing rules or general policy in the admnistration of this part.
[614] (b) The Secretary shall consult and cooperate with the Director of the
Comunity Services Administration, the Secretary of Health and Human

Servi ces, and the heads of other Federal agencies carrying out rel ated
progranms, in order to achi eve maxi mum coordi nati on between such progranms and
t he program established under this part. Each Federal agency shall cooperate
with the Secretary in dissemnating infornation relating to the availability
of assistance under this part and identifying individuals eligible for



enpl oynent in projects assisted under this part.

SEC. 615. EQUI TABLE DI STRI BUTI ON OF ASSI STANCE

[615] (a) (1) Preference in awarding grants or contracts under this part
shall be given to organi zati ons of proven ability in providing
enpl oynent services to individuals with handi caps under this program and
simlar prograns. The Secretary, in awarding grants and contracts under
this section, shall, to the extent feasible, assure an equitable
distribution of activities under such grants and contracts anobng the
States, taking into account the needs of underserved States and the needs
of Indian tribes.

[615-a] (2) The Secretary shall allot for projects within each State the suns
appropriated for any fiscal year under section 617 so that each State will
receive an anount which bears the sane ratio to such suns as the popul ation
of the State bears to the population of all the States.

[615] (b) The armount allotted for projects within any State under subsection

(a) for any fiscal year which the Secretary determ nes will not be required

for such year shall be reallotted, fromtine to tine and on such dates

during such year as the Secretary may fix, to projects within other States
in proportion to the original allotnents to projects within such States
under subsection (a) for such year, but with such proportionate amount for
any of such other States being reduced to the extent it exceeds the sumthe

Secretary estimates that projects within such State need and will be able to

use for such year. The total of such reductions shall be simlarly

real l otted anbng the States whose proportionate anounts were not so reduced.

Any anount reallotted to a State under this subsection during a year shal

be deenmed part of its allotnment under subsection (a) for such year

[615] (¢) The armount apportioned for projects within each State under

subsection (a) shall be apportioned anong areas within each such State in

an equitable manner, taking into consideration

[615-c] (1) the proportion which eligible individuals in each such area
bears to the total number of such individuals, respectively, in that
State, and

[615-c](2) the relative distribution of such individuals residing in rura
and urban areas within the State (including individuals residing on |Indian
reservations).

SEC. 616. DEFI NI TI ONS

For purposes of this part--

[616] (1) the term "community service" means social, health, welfare, and
educational services, |egal and other counseling services and assi stance,
i ncludi ng tax counseling and assi stance and financi al counseling, and
library, recreational, and other sinilar services; conservation
nmai nt enance, or restoration of natural resources; conmmunity betternment or
beautification; antipollution and environnmental quality efforts; economc
devel opnent; and such ot her services essential and necessary to the
comunity as the Secretary, by regulation, may prescri be;

[616](2) the term "pilot program neans the community service enpl oynent
program for individuals with handi caps established under this part; and

[616](3) the term "attendant care" neans interpreter services for the deaf,
reader services for the blind, and services provided to assist nentally
retarded individuals to performduties of enploynent.

SEC. 617. AUTHORI ZATI ON OF APPROPRI ATl ONS

There are authorized to be appropriated to carry out the provisions of this
part such suns as may be necessary for each of the fiscal years 1987, 1988,
1989, 1990, AND 1991.



PART B--Projects Wth Industry and Busi ness Opportunities
for Individuals with Handicaps.

SEC. 621. PRQIECTS W TH | NDUSTRY

[621] (a) (1) The purpose of this title is to pronote opportunities for
conpetitive enploynent of individuals with handi caps, to provide
appropriate placenent resources, to engage the talent and | eadership
of private industry as partners in the rehabilitation process, to create
practical settings for job readiness and training prograns, and to
secure the participation of private industry in identifying and providing
job opportunities and the necessary skills and training to qualify
i ndi vidual s with handi caps for conpetitive enpl oynent.

[621-a] (2) The Conmi ssioner, in consultation with the Secretaries of Labor
and Commerce and with designated State units may enter into agreenments
with individual enployers, designated State units and other entities to
establish jointly financed projects which--

[621-a-2] (A) shall create and expand job opportunities for individuals with

handi caps by providing for the establishnment of appropriate job
pl acement servi ces;

[621-a-2](B) shall provide individuals with handicaps with training in a
realistic work setting in order to prepare themfor enployment in the
conpetitive market;

[621-a-2](C) shall provide individuals with handicaps with such supportive
services as may be required to permit themto continue to engage in the
enpl oynent for which they have received training under this section;

[621-a-2] (D) shall, to the extent appropriate, expand job opportunities for
i ndi vi dual s with handi caps by providing for

[621-a-2-D] (i) the devel opment and nodification of jobs to accomopdate the

speci al needs of such individuals,

[621-a-2-D](ii) the distribution of special aids, appliances, or adapted

equi prent to such individuals, and

[621-a-2-D](iii) the nodification of any facilities or equi pnent of the

enpl oyer which are to be used primarily by individuals with
handi caps; and

[621-a-2] (E) shall provide for business advisory councils conprised of
representatives of private industry, business concerns, and organized
| abor who will identify job availability within the comunity and the
skills necessary to fill jobs identified, and prescribe training and
prograns tailored to their need.**

[621-a] (3) Any agreenent under this subsection shall be jointly devel oped
by the Conmi ssioner, the prospective enployer, and to the extent
practicable, the appropriate designated State unit and the individuals
wi t h handi caps invol ved. Such agreenment shall specify the terns of
trai ning and enpl oynment under the project, provide for the paynent by the
Commi ssi oner of part of the costs of the project (in accordance with
subsection (c)), and contain the items required under subsection (b)
and such other provisions as the parties to the agreenent consider to
be appropriate.

[621-a] (4) Any agreenent devel oped under this subsection shall include a
description of an evaluation plan which at the end of each project year
reflects at a minimumthe follow ng--

[621-a-4] (A) the nunbers and types of individuals with handi caps assi sted;

[621-a-4](B) the types of assistance provided;

[621-a-4](C) the sources of funding;

[621-a-4] (D) the percentage of resources conmitted to each type of
assi stance provi ded;

[621-a-4] (E) the extent to which the enploynent status and earni ng power of



i ndi vidual s with handi caps changed fol |l owi ng assi stance;
[621-a-4] (F) the extent of capacity building activities, including
col  aboration with other organizations, agencies, and institutions; and
[621-a-4] (G a conparison, when appropriate, of activities in prior years
with activities in the nost recent year.
[621] (b) No paynent shall be nade by the Conmi ssioner under any agreenent
with an enpl oyer entered into under subsection (a) unless such agreenent--
[621-b] (1) provides assurance that individuals with handi caps placed with
such enpl oyer shall receive at |east the applicable m ni nrumwage;

**The effective date for dause (E) is one year fromthe date of the enactnent

of P.L.99-506, the Rehabilitation Arendnents of 1986.

[621-b] (2) specifies that the Conm ssioner, together with the designated
State unit, has the right to review any term nati on of enploynent, and
that, in the event such term nation occurs |less than three years after
the date of the conmencenent of enploynent of the individual with
handi caps invol ved, the Conmmi ssioner shall be entitled to require the
repayment of a portion of the funds nmade avail able to the enpl oyer if
such termnation is wthout reasonabl e cause, as determ ned by the
Commi ssioner in consultation with such designated State unit;

[621-b] (3) provides assurance that any individual wth handi caps placed with
such enpl oyer shall be afforded terns and benefits of enployment equal to
those which are afforded to other enpl oyees of such enpl oyer, and that
such individuals with handi caps shall not be unreasonably segregated from
ot her enpl oyees; and

[621-b] (4) provides assurance that an evaluation report containing data
speci fied under subsection (a)(4) shall be submtted to the Conm ssioner

[621] (¢) Paynents under this section with respect to any project may not

exceed 80 per centum of the costs of the project.

[621] (d) (1) The Commissioner shall, not later than February 1, 1985, devel op
and publish standards for evaluation consistent with the provisions in sub-
section (a)(4) to assist each recipient under the Projects Wth | ndustry
Program recei ving assi stance under this title to review and eval uate the
operation of its project. Such standards shall be revised as necessary,
subj ect to paragraph (4) of this subsection

[621-d] (2) The Conmi ssioner shall, pursuant to section 14 of this Act,
conduct a conprehensive eval uation of the Projects Wth | ndustry Program
and subnit a report on February 1, 1986, to Congress on the eval uation
i ncl udi ng recomendati ons for the inprovement and continuation of each
reci pient and for the support of new Projects with Industry recipients.

I n conducting the conprehensive eval uation, the Conmi ssioner shall apply
standards for evaluation criteria which are consistent with those
required in subsection (a)(4).

[621-d] (3) In devel opi ng standards for evaluation to be used by the Projects
Wth Industry recipients, and in devel oping the standards for eval uation
to be used in the conprehensive eval uati on, the Conm ssioner shall obtain
and consi der recomrendations for such standards from State Vocationa
Rehabi litation Agencies, current Projects Wth Industry recipients,
pr of essi onal organi zations representing industry, organizations
representing individuals w th handi caps, individuals assisted by Projects
Wth Industry recipients, and | abor organi zations.

[621-d] (4) No standards nmay be established under this subsection unless the
standards are approved by the National Council on Disability. The
Counci| shall approve the standards within ninety days after receiving the
standards. |If the Secretary of Education has not received notification of
approval or disapproval fromthe Council within ninety days, the standards
shal | be deermed approved. A Council decision on such standards shall occur



at a regularly schedul ed neeting of the Council, and shall be the result
of a sinple majority of those present at the neeting.

[621] (e) (1) Subject to the availability of appropriations, an agreenent for
financial assistance under this section may be effective for a period not
to exceed five years. Any subsequent agreenent for financial assistance
under this section nay be effective for not nore than five years. In
nmaki ng a determ nation concerning any subsequent agreenent, the
Commi ssi oner shall consider performance under the previous agreenent and
eval uation reports submtted under subsection (b)(4).

[621-e] (2) The Commi ssioner shall annually review each eval uation report
subm tted under subsection (b)(4) and nake a determ nati on concerning the
term nation, nodification, or renewal of each agreenment for financial
assi stance under this section.

[621] (f) (1) By July 1, 1988, the Comm ssioner shall publish in the Federa
Register in final formindicators of what constitutes mni mum conpliance
consistent with the eval uation standards under subsection (d)(1).

[621-f](2) Each grantee shall report to the Conm ssioner at the end of each
project year the extent to which the grantee is in conpliance with the
eval uation standards, beginning with fiscal year 1989.

[621-f](3) By the end of fiscal year 1991, the Conmi ssioner shall have
conducted on-site conpliance reviews of at |east one-third of the
grantees receiving funding under this part in fiscal year 1987. The
Commi ssi oner shall conduct on-site conpliance reviews of at |east 15
percent of grantees annually in subsequent years. Selection of grantees
for conpliance reviews shall be on a random basis. The Comm ssi oner shal
use the indicators of the evaluation standards in determ ning conpliance.
At | east one menber of an on-site conpliance review shall be a
non- Federal enpl oyee with experience or expertise in conducting Projects
Wth Industry.

[621-f](4) Beginning with the annual report to Congress for fiscal year 1990
and in subsequent years, the Conmi ssioner shall include an analysis of the
extent to which grantees have conplied with the evaluation standards. The
Commi ssioner may identify individual grantees in the analysis. In
addition, the Conmm ssioner shall report the results of on-site conpliance
reviews, identifying individual grantees.

[621] (g) The Commi ssioner may provide, directly or by way of grant or

contract, technical assistance to
[621-9] (1) entities conducting Projects Wth Industry for the purpose of
assisting such entities in the inprovenent of or in the devel opnent of
relationships with private industry or |abor, and
[621-9](2) entities planning the devel opnent of new Projects Wth | ndustry.
[621]1 (h) (1) (A) From suns appropriated for the purposes of this section for
fiscal year 1990, an anount which is 80 percent of the anount
appropriated for fiscal year 1989 shall be available only for grantees
receiving assistance in fiscal year 1989.

[621-h-1]1(B) The Secretary shall ensure that grants are nade under
subparagraph (A) only to Projects Wth Industry recipients that neet
t he eval uati on standards and shall nmake a determi nation concerning the
term nation, nodification, or renewal of each grant on the basis of
such eval uati on.

[621-h] (2) To the extent funds are avail abl e under paragraph (1), the
Secretary shall award grants to new Projects Wth Industry recipients
| ocated in unserved geographic areas. Grants to new recipients shall be
awarded on a conpetitive basis.

[621-h] (3) For fiscal year 1991 and for any subsequent fiscal year, new grant
awards shall be nmade on a conpetitive basis and shall include
consi deration of past performance, where appropriate.



[621-h] (4) (A) Each grant recipient receiving assistance under this section
in fiscal year 1986 shall continue to receive assistance through
Sept enber 30, 1987, unless the Commi ssioner determ nes that the grant
recipient is not in conpliance with the provisions of the approved
application of the grant recipient.

[621-h-4](B) Grant recipients continuing to receive assistance on the basis
of the review described in subparagraph (A) of this paragraph shall be
eval uated by the Conm ssioner using standards described in subsection
(d) and (f) of this section. Each such grant recipient shall continue
to receive assistance for 3 years unless the Conm ssioner deternmn nes
that the grantee is not substantially in conpliance with such standards
and with the provisions of the approved application of the grant
recipient.

[621] (i) In approving applications under this section, the Conm ssioner

shall give priority to the geographic areas anong the States which are

currently not served or underserved by Projects Wth | ndustry.

SEC. 622. BUSI NESS OPPORTUNI TI ES FOR | NDI VI DUALS W TH HANDI CAPS

The Conmi ssioner, in consultation with the Secretary of Labor and the
Secretary of Commerce, nmay nake grants to, or enter into contracts wth,

i ndividuals with handi caps to enable themto establish or operate commerci al
or other enterprises to devel op or market their products or services. Wthin
ninety days after the effective date of this section, the Conm ssioner shal
pronul gate regulations to carry out this section, including regulations

speci fying [622] (1) the maxi mum anobunt of noney which may be provided under
this section to any participant, and [622](2) procedures for certification, by
designated State units, of individuals eligible to participate in any program
under this section

SEC. 623. AUTHORI ZATI ON OF APPROPRI ATl ONS

There are authorized to be appropriated to carry out the provisions of section
621, $16,070,000 for fiscal year 1987, $17,010,000 for fiscal year 1988,

$18, 030, 000 for fiscal year 1989, $19, 149,000 for fiscal year 1990, and

$19, 925,000 for fiscal year 1991, and for section 622 such suns as may be
necessary for each of the fiscal years 1987, 1988, 1989, 1990, and 1991

PART C- - Supported Enpl oynent Services for Individuals
with Severe Handicaps.

SEC. 631. PURPCSE
It is the purpose of this part to authorize grants (supplenmentary to grants
for vocational rehabilitation services under title |) to assist States in
devel opi ng col | aborative prograns with appropriate public agencies and private
nonprofit organizations for training and traditionally time-limted, post-
enpl oynent services | eading to supported enpl oynent for individuals with
sever e handi caps.

SEC. 632. ELIG@BILITY

Servi ces may be provided under this part to any individual with severe

handi caps whose ability or potential to engage in a training program and whose
ability to engage in a supported enpl oynent setting has been determ ned by an
eval uation of rehabilitation potential as defined in section 7 of this Act.

SEC. 633. ALLOTMENTS

[633](a) (1) The Secretary shall allot the sunms appropriated for each fisca
year under this section anobng the States on the basis of relative
popul ati on of each State, except that no State shall receive | ess than
$250, 000, or one-third of 1 percent of the suns nmade available for the



fiscal year for which the allotnment is nmade, whichever is greater

[633-a] (2) (A) For the purposes of this subsection, the term"State" does not
i ncl ude Guam Anerican Sanpa, the Virgin Islands, the Trust Territory
of the Pacific |slands, and the Commonweal th of the Northern Mariana
| sl ands.

[633-a-2](B) The jurisdictions described in subparagraph (A) shall be
allotted not |less than one-eighth of 1 percent of the anbunts nade
avail abl e for purposes of this subpart for each such clause for the
fiscal year for which the allotnment is nmade

[633] (b) Whenever the Conm ssioner deternmines that any anount of an

allotment to a State for any fiscal year will not be expended by such State

to carry out the provisions of this part, the Comm ssioner shall nake such
amount available for carrying out the provisions of this part to one or nore
of the States which the Conmi ssioner determnes will be able to use
additional anmounts during such year for carrying out such provisions. Any
amount nade available to a State for any fiscal year pursuant to the
precedi ng sentence shall, for the purposes of this section, be regarded as
an increase in the State's allotnment for such year

[633](c)(1) In the first fiscal year in which appropriations are nmade

pursuant to section 638, a State may, in lieu of receiving its all otnent
under this part, make an application for a planning grant for that fisca
year. The Secretary is authorized to approve the application of States
whi ch neet the requirenments of this subsection

[633-c](2)(A) The grant made under this subsection shall be used for planning
activities designed to facilitate the State using its allotnent under
this part.

[633-c-2](B) No grant under this subsection may exceed a period of 18 nonths.

[633-¢c](3) No planning grant made under this subsection nay exceed $250, 000.

SEC. 634. STATE PLAN

[634] (a) (1) Except as provided in paragraph (2) to be eligible for grants

under this part, a State shall subnmit to the Comni ssioner as part of the State

pl an under title | of this Act a State plan supplenent for a three-year period

for providing training and traditionally time-linmted post-enploynment services

| eadi ng to supported enploynent for individuals with severe handi caps. Each

State shall make such annual revisions in the plan supplenent as may be

necessary. **

[634] (a)(2) This subsection shall not apply in any fiscal year ending before

Cctober 1, 1990, in which anpbunts appropriated for this part do not equal or

exceed $5, 000, 000.

[634] (b) Each such plan suppl ement shall --

[634-b] (1) designate each agency of such State designated under

section 101(a)(2)(B) of this Act as the agency to administer the
program assi sted under this part;

[634-b] (2) (A) specify results of the needs assessnment conducted as required
by title | of this Act of individuals with severe handi caps as such
assessnent identifies the need for supported enpl oynment services,
i ncl udi ng the coordination and use of the information within the State
relating to section 618(b)(3) of the Education of the Handi capped Act;
and

[634-b-2](B) describe the quality, scope, and extent of supported enpl oynent
services to be provided to individuals with severe handi caps under this
part, and specify the State's goals and plans with respect to the
distribution of funds received under section 635 of this part;

[634-Db] (3) provide assurances that--

[634-b-3](A) an evaluation for each individual describes training and
traditionally time-limted post-enploynment services |leading to



supported enpl oyrment;
[634-b-3](B) an individualized witten rehabilitation programas required by
section 102 will be devel oped outlining the services to be provided;
[634-b-3](C such services will be provided in accordance with such program
or a program specified under subparagraph (D) of this paragraph
[634-b-3] (D) such services will be coordinated with the evaluation results
the individual witten rehabilitation plan or education plan as
requi red under section 102 of this Act, section 123 of the
Devel opnental Disabilities Act of 1984, and sections 612(4) and 614(a)(5)
of the Education of the Handi capped Act, respectively;
[634-b-3](E) the State will conduct periodic reviews of the progress of
i ndi vi dual s assisted under this part to determ ne whether services
provided to such individuals should be continued, nodified, or
di sconti nued; and
[634-b-3](F) the State will nake maxi mum use of services frompublic
agenci es, private nonprofit organi zati ons and ot her appropriate
resources in the community to carry out this part;
[634-b] (4) denonstrate evi dence of collaboration by and funding fromrel evant
St at e agencies and private nonprofit organizations to assist in the
provi sion of supported enpl oyment services;
[634-b] (5) provide assurances that all designated State agencies will expend
not nmore than 5 percent of the State's allotnent under this part for
adm nistrative costs for carrying out this part; and
[634-b] (6) contain such other information and be subnmitted in such form and
in accordance with such procedures as the Conm ssioner may require.

SEC. 635. SERVI CES: AVAI LABI LI TY AND COVPARABI LI TY

[635](a) (1) Services available under this part may include but are not
l[imted to an evaluation of rehabilitation potential, the provision of
skilled job trai ners who acconpany the worker for intensive on-the-job
training, systematic training, job devel opnent, follow up services
(i ncluding regular contact with the enployer, trainee, and the parent or
guardi an), and, consistent with subsection (b), regular observation or
supervision of the

**Section 634(a) shall not apply in any fiscal year in which the
appropriation for part Cof Title VI of the Rehabilitation Act of 1973 does
not equal or exceed $5,000,000. This exclusion is repeal ed Septenber 30, 1990.
i ndividual with severe handicaps at the training site and other services
needed to support the individual in enploynent.
[635-a] (2) The evaluation of rehabilitation potential authorized by
paragraph (1) of this subsection shall be supplenentary to the eval uation
of rehabilitation potential provided under title | of this Act.
[635] (b) Services authorized under this part are linted to training and
traditionally time-limted post-enpl oynent services |eading to supported
enpl oynent. Extended supported enpl oynment services shall be provided by the
rel evant State agencies and private organi zati ons as specified under section
634(b)(4) of this part or any other avail abl e source.
[635] (c) Services provided under this part shall be conplenentary to services
provided under title | of this Act.

SEC. 636. RESTRI CTI ON

Each designated State agency shall collect the client information required by
section 13 of this Act separately for supported enpl oynent clients under this
part and for supported enploynment clients under title I.

SEC. 637. SAVI NGS PROVI SI ON



Nothing in this Act shall be construed to prohibit a State from conducting or
fromcarrying out training and traditionally tinme-1imted post-enpl oynent
services | eading to supported enploynment in accordance with the State plan
subnmitted under section 101 fromits State allotnment under section 110.

SEC. 638. AUTHORI ZATI ON OF APPROPRI ATl ONS

There are authorized to be appropriated to carry out this part

$25, 000, 000 for the fiscal year 1987, $26,470,000 for the fiscal year 1988,
$28, 060, 000 for the fiscal year 1989, $29, 730,000 for the fiscal year 1990,
and $30, 949,000 for the fiscal year 1991.



